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The Foundation will seek legal advice prior to accepting a gift of property. The Foundation will
recommend that prospective donors also seek independent legal counsel prior to entering into any
transaction described herein.

FINANCIAL CONSIDERATIONS

The tax ramifications of the acceptance or sale of real estate by the Foundation will be considered from
the standpoint of the Foundation and its nonprofit status and with respect to the position of the donor
and/or beneficiary. The donor is responsible for obtaining advice on the tax ramifications for the donor.

a. The Foundation will not accept gifts of real estate valued at less than $5,000.

b. Ananalysis of anticipated cash flows in any planned real estate acquisition will be conducted by

d.

the Foundation staff (with the assistance of such real estate professionals as necessary) and
reviewed by the College. The cash flow calculations will be analyzed to determine the maximum
exposure that the Foundation may incur and the level of risk that will be associated with the
receipt, ownership, and eventual sale of the property. Only after an analysis by the College of
the cash flow will the transaction be presented to the Executive Committee for consideration.

50 percent of its fair market value,
unless the Foundation enters into an agreement with a donor that would obligate the donor to
retain the responsibility for all of such a debt. The Foundation may consider accepting non-
income- producing property with a debt for which the donor does not agree to continue to be
responsible for, if the property is immediately marketable. In either case such a decision will be
made only after the Executive Committee has reached an understanding with the holder of the
debt regarding debt service that is in every respect acceptable to the Foundation.

All taxes owed, assessments due, and other financial obligations on property, or that accrue
between the time the property is donated and the donor as a contribution will pay the date it is
liquidated.
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XIl.  INSURANCE
a. The Foundation will obtain title insurance on the full amount of the gift value of real estate.
b. The Foundation will obtain property insurance that is reasonably sufficient to cover casualty

losses usually the subject of insurance. It will be determined if any improvements are located in
H.U.D. designed flood areas, and flood insurance will be obtained when indicated.
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